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Thefinancial crisis has been blamed on reckless bankers, irrational exuberance, government support of
mortgages for the poor, financial deregulation, and expansionary monetary policy. Specialistsin banking,
however, tell a story with less emotional resonance but a better correspondence to the evidence: the crisis
was sparked by the international regulatory accords on bank capital levels, the Basel Accords.

In one of thefirst studies critically to examine the Basel Accords, Engineering the Financial Crisisreveals
the crucial role that bank capital requirements and other government regulations played in the recent
financial crisis. Jeffrey Friedman and Wladimir Kraus argue that by encouraging banksto invest in highly
rated mortgage-backed bonds, the Basel Accords created an overconcentration of risk in the banking
industry. In addition, accounting regulations required banks to reduce lending if the temporary market value
of these bonds declined, asthey did in 2007 and 2008 during the panic over subprime mortgage defaults.

The book begins by assessing |eading theories about the crisis—deregul ation, bank compensation practices,
excessive leverage, "too big to fail," and Fannie Mae and Freddie Mac—and, through careful evidentiary
scrutiny, debunks much of the conventional wisdom about what went wrong. It then discusses the Basel
Accords and how they contributed to systemic risk. Finally, it presents an analysis of social-science expertise
and the falibility of economists and regulators. Engagingly written, theoretically inventive, yet empirically
grounded, Engineering the Financial Crisisis atimely examination of the unintended—and sometimes
disastrous—effects of regulation on complex economies.
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From reader reviews:
Catherine Browning:

The book Engineering the Financial Crisis: Systemic Risk and the Failure of Regulation can give more
knowledge and a so the precise product information about everything you want. Exactly why must we leave
the great thing like a book Engineering the Financia Crisis: Systemic Risk and the Failure of Regulation? A
few of you have a different opinion about e-book. But one aim this book can give many info for us. It is
absolutely correct. Right now, try to closer using your book. Knowledge or facts that you take for that, you
could give for each other; you can share all of these. Book Engineering the Financial Crisis: Systemic Risk
and the Failure of Regulation has simple shape nevertheless, you know: it has great and large function for
you. You can look the enormous world by open up and read areserve. So it is very wonderful.

Frank Farrow:

Nowadays reading books become more and more than want or need but also become alife style. This
reading practice give you lot of advantages. The advantages you got of course the knowledge the rest of the
information inside the book that improve your knowledge and information. The info you get based on what
kind of e-book you read, if you want drive more knowledge just go with education books but if you want
really feel happy read one using theme for entertaining like comic or novel. The actual Engineering the
Financial Crisis: Systemic Risk and the Failure of Regulation iskind of guide which is giving the reader
unpredictable experience.

Bill Flores:

This book untitled Engineering the Financial Crisis: Systemic Risk and the Failure of Regulation to be one of
several books that will best seller in this year, thisis because when you read this publication you can get alot
of benefit onto it. Y ou will easily to buy this particular book in the book store or you can order it by way of
online. The publisher of this book sells the e-book too. It makes you easier to read this book, because you
can read this book in your Smartphone. So there is no reason to you personally to past this reserve from your
list.

Clifford Stoner:

The actual book Engineering the Financial Crisis. Systemic Risk and the Failure of Regulation has alot of
information on it. So when you read this book you can get alot of gain. The book was written by the very
famous author. Tom makes some research before write this book. This book very easy to read you can obtain
the point easily after reading this book.
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