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This book presents a study in the foundations of monetary theory with several unique features. It consists of
two parts: a critique of the varieties of neoclassical monetary theory, and a rigorous statement of the
foundations of Post Keynesian monetary theory. The two parts reflect Joseph Schumpeter's distinction
between monetary theories in the divergent traditions of Real and Monetary Analysis. Part I offers a novel
critique of Wicksellian and neo-Walrasian general equilibrium versions of Real analysis. The critique of
Wicksell's monetary theory demonstrates the general impossibility of defining the natural rate of interest
without which the loanable funds theory collapses. The critique of neo-Walrasian monetary theory, on the
other hand, exploits the inessential role of 'money' in temporary equilibrium and overlapping generations
models and develops a novel interpretation of the Patinkin controversy and the Clower finance constraint.
The implications of these developments are then traced through the debates between monetarists and
Keynesians. Part II presents a rigorous argument for securing the foundations of Post Keynesian monetary
theory in the tradition of Monetary Analysis. In the context of the evolution of the monetary system from
commodity money to credit money. Wicksell's natural rate of interest is replaced by Keynes's marginal
efficiency of capital which is in turn applied to Myrdal's notion of monetary equilibrium to derive a formal
definition of Keynes's point of effective demand. This leads to the most novel feature of the book: the
demonstration of the existence of a long-run unemployment equilibrium without the assumptions of rigid
wages. The principle of effective demand is shown to break Say's Law by placing a limit on the profitable
expansion of output before full employment is reached.
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From reader reviews:

Ian Gardner:

Reading a guide can be one of a lot of action that everyone in the world loves. Do you like reading book
consequently. There are a lot of reasons why people enjoy it. First reading a e-book will give you a lot of
new details. When you read a reserve you will get new information due to the fact book is one of a number
of ways to share the information or perhaps their idea. Second, examining a book will make you more
imaginative. When you looking at a book especially tale fantasy book the author will bring that you imagine
the story how the figures do it anything. Third, you can share your knowledge to others. When you read this
Money, Interest and Capital: A Study in the Foundations of Monetary Theory (Modern Cambridge
Economics Series), you could tells your family, friends as well as soon about yours e-book. Your knowledge
can inspire the mediocre, make them reading a e-book.

Andrew Evans:

Many people spending their time period by playing outside together with friends, fun activity having family
or just watching TV all day long. You can have new activity to enjoy your whole day by examining a book.
Ugh, think reading a book really can hard because you have to accept the book everywhere? It fine you can
have the e-book, delivering everywhere you want in your Mobile phone. Like Money, Interest and Capital: A
Study in the Foundations of Monetary Theory (Modern Cambridge Economics Series) which is keeping the
e-book version. So , try out this book? Let's view.

Mike Hodges:

That book can make you to feel relax. This specific book Money, Interest and Capital: A Study in the
Foundations of Monetary Theory (Modern Cambridge Economics Series) was colorful and of course has
pictures on the website. As we know that book Money, Interest and Capital: A Study in the Foundations of
Monetary Theory (Modern Cambridge Economics Series) has many kinds or genre. Start from kids until
adolescents. For example Naruto or Investigator Conan you can read and think you are the character on
there. Therefore not at all of book tend to be make you bored, any it can make you feel happy, fun and
unwind. Try to choose the best book for you and try to like reading this.

Sherry Clark:

What is your hobby? Have you heard which question when you got scholars? We believe that that question
was given by teacher for their students. Many kinds of hobby, Every individual has different hobby. And
also you know that little person just like reading or as examining become their hobby. You must know that
reading is very important in addition to book as to be the factor. Book is important thing to incorporate you
knowledge, except your own teacher or lecturer. You will find good news or update in relation to something
by book. Amount types of books that can you go onto be your object. One of them is niagra Money, Interest
and Capital: A Study in the Foundations of Monetary Theory (Modern Cambridge Economics Series).
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